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(Money and Monetary Systems) 

(What is Money?)

(Money is anything which acts as a medium of exchange)I (FACMTAS TA 

7e ATU afsTCEs TA AAA aR1o (general acceptability) TTR U 

coTHTaR UTR 1I F TNTT TA (legal money) 

ae% u (customary money) T 1 GURY KT9a (coins), s AT (Currency noles 

(When Did Money Arise?) 
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(Difficulties of the Barter System) 

aeae, farA Za Tis retaCT 7ATE (Double coincidence of 
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TST 10 ITT DR 

2 

w RU "c2 2 

64 
(Functions of Money)

"Money is a matter of functions four,
A medium, a measure, a standard, a store." 

AAtA MTA (Medium of exchange) : u ata AACRA AT R 
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A TA13 (Double coincidence of wants) arataa u 

NTTA AAMA (Unit of account) : (HCa aCJ aIat AA AATE PA 

TA T CATA aIPið (Standard of deferred payments): a TTT 

Cy FR (Store of value): 7SCAN MOA AG UAO VI AHTST
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A 

CRT 7 Tp (most liquid asset) I ( 7itP PI P , T 

(Evolution of Money)

A. 



77 

(Different Types of Money or Classification of Money)

11 1 1R | get au qs (Actual Money) aR T fRA fPT (Money of 

HCcOunting Accounting Money)I erps ur qTTE AR 7er aT T Sfaa 

I9 (Intemational Monetary Fund) 4 HHY HAN 46 ATN CAM A I AR HUTT 

pecial Drawing Rights 1 SDR149A44 Special Drawing Rights 41 SDR AIC CO 

I Special Drawing 
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AT 

, 

nder 

money) R T (optional money)| R 4 I TA RT 

a arata 7AA TTE AA T RA T (Unlimited legal tende 
money) t TÄA A (Limited legal tender money) I Ran T TV 

aNyT4a (Standard money) 44 CDTT (Token Money) t enafee us oR FAI q T T 1 uIRU YT (commodity value or instu
rinsic



(Paper Money or, Currency Notes)
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ATATRA

fR ToMI Sats TE RF T (Bank of Bengal) 1806 Aifti aRa 

Paper Money) uaid WBATAII 1HT (Inconvertible Paper Money)

T"I promise to pay the bearer the sum of Rs...UA, ga A TV¥ fStg( 
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fARR 

&5TT (Fiat Money)IAE 7A AG iO [T ART 

(Deposit Money)
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SIRTAT

T 

a940, 9M ATTG TA b uNTTS (Current 
Account Deposits) I bIIEAI TT 

CeTI RTN ATT ST BÍRT WNTTE (Demand Deposits) qT I KAA AATA

T o (Term Deposits or Fixed Deposits)I AATDr 4TT A 

A CAe AE (Recurring Deposits)I 4 AAUOS CPU a. 

FeR, 79 AT (Savings Account Deposits) I ACU 5TO AUTO

(Different Types of Cheques)

an order on a bank to pay money) I NOPs NTE q R TUE 3PO 

is 
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AAI A5| V CBTR YRI (Drawer of the cheque)1 (Bt AMTAA T 

TC CHORI RTR| UGT A7 5TI (Drawee of the cheque) I M 414 (F 

ZUT T ajUt (Payee of the cheque) WI fASTT D CMS

Gx MCpay to self g PRI BT RTE I HH J De CRGRIE fA MCT 

nay to 3 GR VEI TN B PRTE RI Pay to self fas ora (ta (T YT 
Pay

fao IT N 8 TS C5 (Bearer cheque),ut C5 (Order cheque) 4R A 

fp (5(Crossed cheque) I R 5 R UTPI oPTT AUA CRIT C5F 1 Open Cheque 

A TO iA PIT TATUAT 7RTAT OTA TIOITT Account payee 1, & Co 
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(Advantages and Disadvantages of the use of Money)

777 
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PINE 

a good servant but a bad master,"

3102-9
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(Gresham's Law) 

517 

R cAMTCR T Gresham's law) TA ADEI (aATCA TADU ROTA RT 

good 
AT ®KTi uikT T CRT 7HiA T (Bad money tends to drive goe 
money out of circulation when both are full legal tender.)



3 satasaq13 

61 
(Monetary System)

)g4Ta T (Mono-metalism), (i) fa4Tyata T Bi-metalism) R (i) F*is 

T(Managed paper standard) I A TR �aB0f RTTA 3AT 

WR (Silver Standard) abiT 5 RUTTE CTBI7 OM ATEH CATT 1914
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6.1 

(Gold Standard) 

5T TAR TNR T RI TTH ) r9n NTA (Pure Gold Standard), (i) 
eNT (Gold Bullion Standard), (ii) F faAT AT (Gold Exchange Standard), (iv) T 
o Gold Reserve Standard)I TA TA TATAT Tau KCTA CEY 

1931 TU 57 177 
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STOTAR T 

s3 RaI AO S9 (exchange equalisation fund) AICA SD Si914 10 

(How the Gold Standard Works)

Rules of the gold standard game) qTM I 9TT *É AUVOT TAMAA CPU TA 

(Advantages and Disadvantages 
of Gold Standard) 
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CATD 

(Fair weather standard) 1 A A A TUA CATtA TRAIor aT AI C CR,

(Principles of Note Issue) 
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Z CAI AITS (Currency Principle) R uradra zat 1 Principle)I T 

(Banking. 

air3 fSPAIRT ATo (Fixed Fiduciary System): D1 fA3
AT (Fiduciary limit) t7l ANTa oAe aat T 5T7ACS RUT 

Se frsTsa afE (Maximum Fiduciary System): f RT 

T T (Proportional Reserve System): 9 OAT RIRT caTd ®infs 
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7R feT (Minimum Reserve System): To TA 

1956 
11 

(Measures of Money Supply in India) 

M, = C+ DD + OD RNTA C |4TC 2TCE TI G R TIS 11,D 



CARI SIRTATM (AISTy| AAMTA M, 

asas 37 

asn M(New).M, (New) ARTPU A11 15/75 a (ar ATAI aM, (New) Mj 

9% M, (Ne 
(De 

(New) = M (New)+7 TATE (a 1T 
(old). M, 

T4 T4 T CATI G (ARI TaTs | M, (New) = M, (New)

M- 

2 
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