
(Introduction) 

(Definition of Economic Development) : 

T OI ZÍG At (Economic development is a process through which the 

per capita real national income of a country increases over a long period of 
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ICy MTR GEA TDTA (output structure) 9R (O1E PDTATI (occupation structure) FA RT6 A , TIT UatAfo a , A7*t 

1.2. taio FNT V 
(Indicators of Economic Development) : 

A. TT (Per Capita Income) 
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= 

Y 

y= TATR TH log fA log y= log Y - log P. ®eH4 HC 
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B) T 7 a PQLI (Physical Quality of Lite 
Index) 

C5BFRAI GTAOT SHA RTA ATA (social indicators)

RTETT4 ATA CA (Physical Quality of Life Index) 1 7KTAT PQLL,
CATT atat FB5 (Basic Needs Approach) 9R ATR S- (Human 
Development Index) AKTTA HDI. 

AT TAA T PQLI AA Morris D. Morris 9 4 
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RAEAT TE ATA ATT UFf TI AN, Hagen 4R United 

aM-DCPR (component index or sub-index) FA Ty FR TACTI4A 

-p 7 y (weighted average) 0 A A I 

fR IRAoA Tvfe A RB1A-AADAT (value judgements) 
ARE TR, PQLI- 1 PF ATTE T 3AI (subjective) 

(C) cATtT etat yTBe (Basie Needs Approach) 

Streeten, Norman Hicks, Shahid Javed Burki 4R :e P AI 



RT A I e Ta413913 (value 
judgements) 

UA, 4 ÍNCA TY 

D HTT ®NM Z5 HDI (Human Development Index) : 

TAR4 TA R1 RURIUAI TAIToA7 Mahbub-ul Haq-4 7 ApE 

sto IFIAga R waiek aAA, Hagen, Adelman, Harbison, 

Morris, Hicks, Streeten Burki ATo THAAR CAI THIA TT 

Morris D. Morris -AKTATN FpT7 (TKCFTA PQLI) «13913 CAAI TUMt 

Streeten, Hicks Burki TrzA RATTOI ATATTA qiB5 (Basic 
Needs Approach) «1°t B FaAI ATEF TeRA R FHT ADBI PT 

TAT R AT DE T7 (Human Development Index) 31 HD- 

TR Chuman development as the process of enlarging people's choices)

Aohe 1T NTOT AG A, TRT, -�r (longevity), 5 AIUOI 

(life expectancy at birth) TTI TIG CAISTOT q A fT T 

(GDP) ATI 4IA RN ICAS u« ToE AUS fGste (in terms of dollar as per purchasing power parity 7, RTT}, PPP $)I t AA ** 
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2001 T AA TFA RTATTO RTB 162 15 Tre e trmhn acM HDI-4 ATA 

162 MCt ATT 48 D C 5 N SARA TE AAEI CE ITACE TRGTA, TATUT, 

1o f RO HDI-A e , 1999 

HDI- HDI-TSS g apsTg aFEATfE GDP| 
GDP (PPP$) GDP(PPP$)| os R| 

ffe HDI-e1999 

1 28,433 3 2 
ST 0.939 

3 26,251 6 3 
0.936 

6 31,872 2 4 
U.S.A. 0.934 

9 24,898 11 2 
0.928

14 22,093 19 5 
0.923 

51 0 
0.790 51 8,297 

52 4 8,209 
7,037 

56 ATTC&T 0.774
-12 57 

atfe 0.750 69 
100 19 

0.735 81 3,279 

87 3,617 94 7 

15 0.718 0 
115 2,248 115 

0.571 

132 1,483 128 
0.470 

628 158 0 
0.321 158 

4TRF T fATH PAT T, CPÍT HDI STT GTMTA ATYNfg GDP-S 

. A. f5. fA, aT4 UFRA TMG, 2001. 
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, 3fefoRI yfI URTUR CHPTA HDI-4 KT 0.571 RR U A 162 

HDI-4NTW T 0.718 4R R 87-| 413 NIU 0.785

81-I 

T GPaa, H7aTR fAC (Human Development Report) TRe 

TRIT TI *A TEt (a process of enlarging people's choices)I rg m 
to TARI (economic well-being) ae AT fg brSRIR rT AI 

P Mahbub-ul Haq ifdrottR ATCA TUA vACATA-"Unless societies 
recognise that their real wealth is their people, an excessive obsession with 
creating material wealth can obscure the goal of enriching human life". f9A 

AAT (subjective) I yoe, u1 Todaro N RR A, INfg 

tA -RIA (economic well-being) (T uA, ad aTHA iI4* 
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THA p uT : U GTt (Method of Construction of 
Human Development Index: An Example) 

u (Life Expectancy Index), PM* 5 (Education Index)
9 eot p (Gross Domestic Product Index)I d foTG G-75 eta 

(Indicators) (Minimum value) |(Maximum value) 

25 7 85 
0% 100% 

0% 100% 

$100 $40,000 

55-25 300.50 85-25 60 

5835 a (PPP $)I AATT Y TRTEA (threshold level) t U B 

(threshold level) ®ACA UREA TU AR , R Uofa TRÍST AE 

AIAtkinson-4 e A $40,000 (PPP$) FRT IAA TURy AA 

$6,154 (PPP$)I T fAA P1 C WA FRT A TE 

(PPP $) (3R) (%) 
11,265 

3,641 
77.8 96.7 82 

62.6 60 54.1 
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7.8-25 

60 
52.8 0.880 

85-25 

54.1-2529. = 0.485 
60 pA 85-25 

96.7-0.

100 100-0 
96.7 0.967 

62.6-062.6 0.626 
100-0 100 

82-0-82= 0.820 100- 100 

60-0 60 = 0.600 UR 100-0 100 

M:(2x 0.967 1 x 0.820) + 3 2.754 3 = 0.918 
URA(2 x 0.625+ 1 x 0.600) + 3 1.850 + 3 = 0.617 

TRT- Teafg egs GDP (PPP $) p4 
at7 TAg epo GDP $11,265 (PPP$)I 4d faefas feNT ($6154) oa 

age GDP HyT $ 5,982 (PPP $)1 sT37 ATe1fg ps GDP A STA (BC EAR TF AAI AA FETTAA (adjustment) atAA ARI OR MC age ag GDP AET 
5,982-100 5,882 0.972 
6,154-100 6,0540.972 

3,641-100 3,541 
0.584 6,154-100 6,054 

HDI 1T IAI 

HTAfRE ATenfg HDI (= foD 
GDP 

(PPP $) 5 
3) 0.880 0.918 0.972 2.770 0.923 JRA0.485 0.617 0.584 

UNDP, TTA RHA aor4, 1997, 122 

1.686 0.562 
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(Definition of an Underdeveloped Economy): 

Ta tAR TTeB 1 7A HEI (An underdeveloped country is one which 
has good potential or prospects for using more capital, or more labour, or 

more available natural resources, or all of these to support its present popu 

lation on a higher level of living). 
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56m 

R T AAT (forever doomed to stagnation)| MI CÜDA T 
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1.4. a aft 
(Characteristics of Underdevelopment) 

TF4IT7 U 7 oAIAR ACIR (subsistence farming) 
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51 



Aee No 330| Eco 5.2 
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14. iAa TB (Vicious Circle of Poverty) 

Ragnar Nurkse Va ATE "Problems of Capital Formation" at ARHU 

MT3 1(A country is poor because it has little

capftal, and it cannot raise capital because it 

is poor) I ATAJ TA 7NN 6|UTa TTTiOT 

A country is poor as it is poor)| AA ACE, 

68 1.1 
PRCHT 5TAF KTR9MIG f5tan (5 1.1 e 5a 

Cole 
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g11 Hicks 

FARA "The snake eats its own tail" 

1.2) 

68 1.2 

circle of poverty is the circular constellation of forces tending to act and react 

upon one another so as to keep a poor country in a state 

of poverty)| 

U1 Meier 44R I Baldwin isUHR 754 KT3ttiste

T 
o5oitNATET

D R TB5 tst zita ? (How to break this Vicious Circle 
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Law RI "Supply creates its own demand". TH SA MON fAcaN 

CICRICR
P Hirschman 4R Singer TGA PUA A, ACAT Tb e MCA a 

acA Leibenstein a AAI 

O wfr TB5 «ta9hida ATAT (Limitations) 

fP Hirschman at Singer Ht Ca, qrE CACR erefs ypTeT qye (initial 

3135-2 
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A, 

TB5 oY Egg and Hen' TON APUT (TÍe fox CA ST TIT ) 33 

TC CAC feRI o PFI RATa AA 1171 (common factor) G 

sided) T UTC PAI 

1.5. tfeGTNTA IR 
(Obstacles to Economic Development): 

1. R z7 51 (Polpulation pressure) 3 

C log A R, log y = log Y - log P. qm, NTA », 4 fot baafAR ACRR (t) 

dt P dt 
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2. CA TEU (Lack of capital) : 

3. TTTA 7ot (Market imperfections) 3 

4. fe afTR (International forces) 

5. Ts RATT rst (Lack of suitable environment) : 

6. KTTE T4T (Technological constraints) 
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7.stateuta (Backwash effect)

SFNCA 5At eSA (Backwash effect) TR-I UA CeTittE q 

& -ofs at (Agricultural constraints) 

TST pa T fA (gamble in monsoons)| F zR GeiT oAa 

9. TUT 1 (Human resource constraint) 

10. yT 11 (Other constraints) : 

WAH EFe PUAA Gfae, (ii) yfe7 ATATST UTU NI, (iv) **o, 

IE EAI Ronenstein-Rodan RA, 4ua DR 4 f1O CET 141 Leibenstein 

A Critical minimum effort ecaea I 1 Nurkse 4 Lewis UICR, PRU4 
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(International Comparisons of Levels of Economic Development): 

aMI ATA ARÍITE CRi ATTR R, 2000 TT A Ig 7 24,000 CG 

fo ffoe RTA aTfME (2000)

US I TNTO (2000) 

380 

460 2 

470 3 

ATOICA TAT 3,380 

3,570 
6 CafTeT 5,080 

7,040 

(U.K) 24,500 

24,900 
26,050

9 
10 

34,21011 

34,260 12 

4 I4, World Development Report, 2002 
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aTefgT 3600 GTI 9, NT R, BrT T 45 BrI ve T 
3600 

= 80 vTtaI ATCe f (AT T I 45 

(Distinction between Economic Growth and Economic Development: 

The Theory of Economic Growth" fefA rncA A, YItAe ®RA AITO 
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Progress' y Development' *tiT TRI RTT 

W4011 Clower RRTTTAITO TAT GTER FITE I Clower A 

without Development)| Sa TY MT KDCG ATAI O 97 CDG 7eJ AI AAT

1.8. uaifoa f VY 
(Alternative Approaches to Development Economics) 

1. Ba1seybofa t foatofre vg (Traditional or Neoclassical Approach
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Nelson-g A IR U btn, Leibenstein-4 4AI ATHTriN T as 

Myrdal-93 G PRTI yeyo 

2. ayse (Marxian Approach) 3 

Kay, Immanuel 4R T 

T (Trap Theories), i) etsa R Classical Theories) at (ii) aTa vR 
(Marxian Theories) 

) AP TYRR (Trap Theories) 

r fen etT 4 Rostow-a Brer ge (Take off theory) efa wessl 

i) etBa oPR (Classical Theories) 

Gii) aa P (Marxian Theories) 
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(Characteristics of Modern Economic Growth) 

Simon Kuznets Modern Economic Growth (1966) TII TaT aHTA 

s A1STE E TTDI (Economic growth is a sustained rise in per capita 

real income, most often accompanied by a rise in population and usually by 

sweeping structural changes). RES AT AT fCI OFY 27 ARI 

3M RAIN (Modern economic growth marks a distinct economic epoch) 

1 (Modern economic growth) 7 ueRU PTAURA 
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